
TITLE 15.-COMMERCE AND TRADE

Chapter 1.-MONOPOLIES AND COMBINATIONS
IN RESTRAINT OF TRADE

1. Trusts, etc., in restraint of trade illegal; ex-
ception of resale price agreements; penalty. Every
'onitract, (oli litii ,lo in the forin of trust or other-
wise, orl conll~pratey, hit restraint (if trade or commerce

mallig the several States, or with foreign lintions, is
hereby declre'd to lie illegal: Provideld, Tliat notinlug
herein Contahied shitll render Illegal, contrits or iagree-
inelit. pirescriling inhiliin priest' for tie resale of i
ioiniodlity which bears, or tile hilivi or col tai nr of
whih bears, the trade iliiirk, brii'nid, or ailie of the
produhcer or distribtutor of such conlnlod iy lid which
is lit free and open eoii et it lol with coniilit ites i f
the saile geineraIl claiss lx'oduce(I or (list 'll ttetl by
others, whei contracets or a greviclexits of that descrip-
tlioll Il'e lwfll as apli ied to liltrit aite I I'llisiit0lolls,
inidter ailly st atute, lw, or pubic policy now or here-
after i efu't't ili xii.y State, Territory, or th li tritt
of Colubi all ill which such resale Iis to le maide, or to
whih the xotlniix llto y is to lie translo'ted for such re-
sale, ax nl the inakiiig of sitchll tnetact or iag'e'eents
siall hxt ibe ail ifhair i lethoIi of coipvtit ix Itll iuixdler
section .- I, It,, aliended and suplli'lited, of tIiis title:
J'roridcd fu'ther, That lit piltretlig lrv'isxo shixi iot
xxii Ia lawful ll ny contrxct or igl'ctment, provildig for
tih' est-iblisliniitt or iixiiiiteni'e of iiiiiiiinnii resile
pri's oi ailly coxxiiodiy hereii li'xlved, ittweell nxiill-
liflutill 'tx's, or li't'i'ii prl'oduicrs, o' letween whole-
salers, or Ietweeln lro]ker,;, or i )etwe(i fac'tors, or
letween retaile's, or 1t'twetii pex'rsonxis, firlxis, or 'orporax-
lioIs lit cimlpet it ion with eaich other. Every ie' so
who s ixull Ixixike iniy icontract or enigaige I lilly cxiixlIila-
lion or consplilacy ]hereby dlclet' d to ixe illegal slill
lie levillel gull o t inisdexix inor, xll xt, xil convcltion
thereof, slull ie ipunished I' line not excei lg $5,000,
or y' iximprisolimient noixt excelling one yexlx, or by
Itih said lunisliments hi the liset'eio n of the court.
(As iixended Aug. 17, 1937, c. 690, Title VIII, 50

Stlat. G03.)
§ 13. Discrimination in price, services or facili-

ties-(a) Price; selection of customers. It shall ibe
tilxhwfxxl for tiny lerson elngiaged lii oniniere, lin the
coulrse of suchx comxxiimerce, either directly or Inli'ectly,
to diserlnxliixte ili price between different liixrehlsrs
of comxmxixodl ties of like gratI dciii quxlity, where elthe"
or aliiy of the iulrchases involved lit such diserinfila-
ti ti are lix 'iolnmxmex'ce, where suc'lh coniiolltes are sold
for use, coisuiption, or resaxle withinli tie United
Stites or ailly Territory thereof or the Dlktrict of
'oluilalxh or an1y ilaslilhr liossession or other place
inder the Jxrisudiction of tile United States, axd where
the effect of Sxlxll suc discriminat lxi y be suibstanltixlly
to lessen coaxp'titin or tend to crea'te it jinopoly li
illy lilne of ctxlnerce, or to lInjure, destroy, or prevent
conipetition with tliny l)ersoln who either rants or
knowinly e'xceives tie beiieht of sulh ilisi'er xiii aI[ix,
or with cuxstomers of either of tlleli : Prorided, Tliat
nothlg herein contaiIed sliall prevent i ff'erixentils
which lixike only due allowanixce for different'es ili tile
cost of Imianuixfacture, sale, or delivery rsuiltiiig frolt
tie differing niethods or mxint ilies lit which sllh col-
inodilties tire to such lrclhastrs' soli or delivered:
P'rorided, hoiwever, That the Federail Trnie Coninlis-
shin xay, after (lite investigaiton nd hearing to ii
int'rested parties, fix iin establish qulinitity Ilinits,
xini1 revise tlx sailixe tis It fihndxs xxtt'essxary, is to pir-
ticuxlr ),ntlixit ies or clxssts of c'ommnodities, where
it tindis Ihat axvailale lireliisrs lin grtite' quantitles
tire so few is to render differentials oi aITout thereof
unjustly dlisrillinatory ," jajiu t.nt. ,,f &d,,'ojopoly in
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any line of comumxerce ; nnd the foregoing shall theii not
be eonstrued to pernilt dlifferentiils ised oil differ-
enes in qintites greater thlIn those so tixed indt
estabiished: Atid proi'd firthcr, Thalt nothing
]ierein tiontali'tl sliil Ip', vent persons einggei In seil-
Ing gotds, wars', or xmierclanilse in coniiiere froili
selectIig their owin 'utoiners lix bona lile t raxnsactiioiis
nld not Iii restraihit of trile: And irorh'i d fxrther,
That notig iertIli eonil' tiel 4ch11,1 prevent price
chlange.s fronm Milet to thlne where lit responqse to ehanlg-

Ing t'iotltinis aflt'ctitg the inarket for t the lllrklt-
ability of tihe goods co'ni''nll, such Its but not| lilli'led
to actinal or ininflxiit, tx't'x'rrtlii of liiisliiliih
goods, obsoles'ence of sistoil goods, listress ssih'
xIler toux't process, or sales in goodt fxi it I l Ilsoi-
ttillative of butsiness Ilit the goods concern'ledl.

(b) Burden of rebutting pri.na facie case of dis-
criminationh Upon il'oof tInig xlii ide, lit illy heaxriing
OIL it Conlillint undler this set~thin, tlhat therre hasi~ bvell

xin'rhliatix Ili pri'ce or st'rvit's or fc'ilitit's fir-
ill lie, tlix' blxxit'l of rlutxtinlug the pl'liit-filt' ct'
th illliiMlde by Slxxilig juStifiCatiox shall lit 1qi10n Iltl
personx clarx'gedl lt I1 it violatin of this tee loi, il(
I1ixiess Justification shall b IIllliit ively showni, Iiie
Colliiiilssiili Is thli'orlized to i"sle sill ordelr txrllll-
Ing li' xlst''iiili lo: P:xroridi , hioxcrr, Tli l Itil-
ing heri t'otiihxx'd shall p'event i se l 't'tlitinig
ilie lniii-fC'le x'ase t'ills il'de by showing that is
lower p'lce or thlil furnishing of su'r'ices or f'ilitits
to any puriht'xas ortr lxichl sers ws lde lht good fillll
to Ilxet' l x uallyll.l low prx of it tonilttilor, or tile
services or facilities fCrnilshtd by it oinlietitor.

(c) Payment or acceptance of conmnlission, hroker-
age or other conii ensation. it shall ie I nliawfuil for
ailly Pe''ston exgxgetl ill ('oliller'', ini the 'orse of
such coiinere, to pay or g'antl, or to rceivet ir ai'cepl,
anythlng of value ts x xoiniisslon, x'okerage, o,"
othler eonlitenstiion, or ' iny alliwane or dlscont ill
lien theretf, ex,'Itt for s'rvit'' ''xdt''d it cxxii neC-
tLon with the sale o r purcii hae of gottds, wares, or
nmerchandise, xillh( 1tl the the r tiry to sih tllisile-
tion or to ll getl, reprtesenltative, or other later-

inetiry 1 erih where siuci il t'in' lit ry is x'tlug i
facft Cxxo ili bIhlf, oi Is .10elt't I tothe dlireet or
il direct tontrol, of ani lily tt srt i I 'ra lsaxtiion olher
thln Ihe per'solt by whonm suich cOlllxii ix s t lll is So
granted or alil.

(d) Paymient for services or facilities for process-
ing or sale. It slill e liwful for ally l' r''o
engaged ili ctiixixx'r'e to pay or contract for the pay-
niexit of anythlg (if valle to or for the eneiiit of ai
cxxstOtr of sixth lerson II lhe' 'iorse of slilixlx-
lxxer'e is i'Otxixlxsaixtol oxr iii 'Oldl'tliii fi'r illy
servics or facililties fxxrished bxy or throgh sixth
cistixer in 'onnxxetiol wihi he l'x'ossiig, hiixlllig,
saile, or ol'er'ig for sale of ally produts or onil-
ixlodiles nu'nu'it lured, sold, or offered for sale by
Sneh 'ersoxn, illlss suc'lh Ill3i'i(t or cxinsil'ert loll is
aivailable oil i'hortio lly t'illl tertni 1s to all olher
exstoers cxtiil iting ia the tist riluxt loll of such
pIodhcts or 'xinilnItlex's.

(e) Furnishing services or facilities for process-
ing, handling, etc. It shall lie Ia xwt'xii for i y
personi to xlis'rhinin li favor of one plurchalser
axgaxi nst aitoher ixr'has' er or ipurchasers of a (coxii-
ixoxiIt3' iouxghlt for '(,taxl. with or without iroessinig,
by x'xxntractIiig to fi.slh oir filrniishlilg, or I by conxxi-
ilixxtolug to the lClIlxg of, ally servi'es iir flitliti-
ies cOlille['tu with the lprot'ssixg, hixanliiing, sale, x r

offerig for sal' of sucih ('xllliiixil ty so puiirchasiedl xlxii
terls nt xt'corled to ill pxtrchasers oil proIer tion-
lxly equxaixl U1'i-1is.
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(f) Knowingly inducing or receiving discriniina-
tory price. If luill If- inlawfuil for fifty If'rson (,II-
glged Ill 'oni lnlleri'e, III Ibe course (of silh colinierco,

oiolngly fit n , iii or receive ia discrinination i
price wlil('i Is lil'olilled by tills sve'tlion. (As
anoienhii JiII' 11), 136, c. 5i)2, § 1, 49 Stiat. 1520.)

§ 13a. Discrimination in rebates, discounts or ad-
vertising serice charges; nnder~eling il particular
localities; penalties. It sloll nhe t awh'full fu'. linly
Jil.r.,1li iilgageid III C'ollIlierve, lIn In lie collire of' such
('oll1111 If TV0, tot h!(. i party to), or alssist Ili, filly trulnlsitC-

lon of 'Si](-, uIr contlll'ct tli sell, whi'h dl''riniiites
to his l i h g Ill lJi list v linliitrilo' of llt purilsnr,
ill lh1 ,llly ]l 'oll I rll3 , 11 :111l li ' iil or ad'ert tsing
horvive( ('Jotrgo' is grl'ed( to the purl'c]hnsvlr ove(r anld
111111vte filly (Jiq(',llll( I'-'hlle(, allJO\V levl.(, o)r adverti'|sinlg

,. llli'\ - (.hlol%'ig I l inl I li i lh( til oft i'd 3 r1 llll i-
ll to l (' lpt l' s Ill rIlieiit of i t lil]e of goo s

o~f Mol.[ gr'adh, nl1l'il1ty , and l illnllly; ifo Sell, or- con-

tlit 1t0 shll, 1-; 511S Ill HlIon ININ i f , l ' i ied S tes
ti alf heI lower than lhoe'l exacled by said persoln
el.hwh ope In )tie Unltd Stcats for the purpose of de-

ing omrillitilloti or VIihi'lng it compnltor In,11111-h ~r l lnt Unied'g htilte,,; ofl', to ,m(,l, or- contract('

to '1., gIos lti III'tl..ollIllyt low ces for Nhe
'li iel ' ii f ' s li'o I' i llliletelll i o' (h'iteii 01'l1g 1i

c(lflis 2 II (1 1''.
oflly pslle ll' of hie i lt proviinshl til bis

flqv lhti tsiie, u ili , , Iil t ili llerl'l fie fllCi'n iot
lilor ' fli'll $ e5,0 l ar hi t'll( 113' 1 13' lo l i tore ill one

Ilil 1, ifl lli. (June 19, 1936( , c.l52, f§ 3, 10 Sli

§ 13b. Cooperative association; return f net earn-i1gs r hirpils. Nllliiig hi I Acti, rI fu-i 1l.), 1136,
c. 52, 4'f Sliit.l 211i , ;I iill pren, t it coopraeii a ofvet il,.,qlll-t ion fiq ron ,0 11rll01l9 to Its Illnelibotr", p livi,{ ', (ir- ,onl-
hllllil', the| wvhole, (ofr anly piirf of', illi( - n l e rnihlgs or

Surlllis r Slll'i' g f l'o l itI radinig ( pr'tilliis, I i lro -

iorlte ll Ilt Ihill' h urchase13' s or- ,,il , , fl l to), or
(hro)gh lh l' n,,o ('hlhoti (,lilvl 19131 , c. 5921, § o,

t9 Stilt. 15.8.)
§ 19. Interlocking directorates and officers. No)

plrivih , 
]illlikter or dihrec'or, oficernq, or elliployee of filny

nn Allilr i Ill 'll lCo n, Fediherl : ,113 ' , e ylg e lli lIltr filly
11rn , 1ff lii','sitii'i bien Syt e il i hetIo' (1oi-
nC l, r' t1e ,  

biail iir lliIilild.higills.-ochailll
s~liing,; liill, oil' fl'llt tc i illl.V orl'ilnizel underll se-

(Illls 2(1 to (17 of Title 12 or rgaized under the lii's
(4f illy Sa 4i1' of li s i ol,1Irl1 l 01 l' t li hl l'l ia, o1' alnybralinch lflierof, exce(pt tilil thel Boairdl or Gover'nors

ofM IlP edih'll Relserv'e qyvinql nliiy hiy rengulaion~l per-
ill suc(h servi'e iIs a ir hec'tor, officer, or unildoye= of

llll ior1vk Iifil i oe other s' h Illht3' nI or brtll'll ythiere~of; bllil ll fore(goling lrohlilition ,;)fal~l niot app~ly
Ini till casle or tiny none or iorle of tlie following or fii l

(1) A limnk, liinkig alsqn(lalton, siings haink. or-
trust, 'oniililll$, af~o IllaIl DO pe(r t'enluil of tile sto'c
of whih Is ownei(d direc(tly ir Indirectly by tile( Unitedt
Staliles, or by filly 'orpioral toll of' \'hlllli the Unitedi
Shiltv,4 dll'vclly or- Inirhectly owns afol'e thaln 90 per

1'eiiCilill of tile 0lock.
(2) A baink, iiiinkhg aitin, snlihg,; hank, or11ru1l v'qlilliVy w lhch lilt' been lacel'd forlnliilly In

11lhdlhhlli or- whihl Is ill the[ hand',; oft 1l receiv'er,
'oll ,%l Ilt or, or oitier oflichlil eXerl'('1ilif sulillilar talce-
tinls.

(:I) A ciorpoilionl, lprinelilllly eligagoe Ini inltrna-
ih()iil or forig1n Ihinkig ofr liillll¢.ig in nt depiendlency
oft' Ilahr polsse'sionl of tilie Unitledl 1-1:le" \hlil ill|8
(entere~d kldo fill agri'eint with the Btoard~ oif Go\'er-
noil's of' the, Fe(h, riil R.eerve S.vstelli puirsuanlt to l-
tioniq WJil to 604 of Tille 12.

(4) A bank|I, liinlcing isqooltiohn, Raiving,; banik, or
trust (.011lJlliiliy, il' e thain '50 per cenlllit (if tile coinl-
nioli stock ofl whih Is ()\\'t(,( irh(ctly (ir Inirectly by
p)ers ons who own dihrectly or Indlirectly inlolr thaln 50
per centuin of the couinion stock of such nieniber
bank.

(5) A bank, Inking association, savings bank, or
trust comipa1ny not located 1l1ii linI'hg no nch In
the stlili' t1y, town, o' villlige ins tlit In whcll such
in'lviher bank or any biranchi thereof Is located, or In
fifty city, town, or village contiguous or adjacent
Ilhereto.

(6) A Ilnk, banking association, savings bank, or
I lust c11n1il1nly not engaged In a clss or classes of
hus5liess Ill which such nieniber bunk Is engaged.

(7) A lllilull avings bank haviig 1ie CLpitil stock.
Until Febraiiiry 1, 19 39, nithliig hi tills sectoiin shall

plrohibit fifty. direc tor, officer, or emlnoy)ee of ailly

iinbeiiilii lik lf lithe Fedieral IIesev''e Syslt'im, or anlly
braiichli iereof, who Is lwfullly serving at lhe sinie

le1 is il lrilate blliker oit' Iis 1 i di'ector, officer, or
'inplo0e, of an1iy olther bait1k, b1aiking associaihn, sav-
iig lbaik, or trist onlainy, or ally branc1h11 thereof,
oin ilt, te of eliilctnlent of tie Bllnkiig Act of 11)35,
fl'fin cotlltiilig suc1h service.

The Board oIf G1f n lillrs of tlhe Federal Reserve
S',i I 11,1h l ih zed filnl( directed to enforce coin-
lliancei with t1is sectloll, find to Irescrbe' such rules
and|( reglllithlns Its It deViliiS DVOCV,Sjiry for thiat puLr-

pose'. (As iilendell Aug. 23, 11)35, e. 014, § 329, -19
Stat. 718.)

* * * * *

AM' Aug. 23, 19135, c. 611, sulbsttiltutd above matter forflin'ht thrv~e paroigraph,; of section.

§ 19a. Same; corporations or partnerships inaking
loans on securities. [Repealeld.]

Thlq sectlln (Oil 15, 1914, e. 323, § a, as added June
11, 1113, c. 88, j 3"1, I8 Stn. 194), Is repealed by Act Aug.
2:1, 1935, c. 611, I 329, 49 Slat. 717.

§ 21. Enforcenent provisions; procedure.
Act of Au1g. 2:3, 1935, C. 614, § 203 (It) .I 9 Stilt. 701.,

cIanuged th name of tile IedrIlnl leSCer, iOlird to Board
f' lo i nor8 of tlie Federal Iteserve S steiui.

§ 21a. Actions and proceedings pending prior to
June 19, 1936; additional and continuing violations.
Notlilng contilned il tlie Act of June 11), 1931, c. 592,
.1) Stit . 1526 sha1ll a ffevt rights of lio1hn arilsihg, or lit-
igii:l p1ending, or' orirs of the Federal Trade Coia-
nllsslnn issu'ed all hi effect or pcndilg oil review,
11115111 (on sectihn 13 of this title, prior to June 19, 1936:
l'rnrhhcd. TJhait where, plrior to litte 19, 1930I, tlie Fed-

ril T'iel( Conliission ]n1s issied fill order reqlliring
ainy ,i',Sli1 to cease 1i1nd deslst front a violltiOll of
sectihon 13 of tills title, and such order is peding oil
re'iew or is In effect, either as issiel or as affirmed
or lmodllliied y a court of conielent julisdictloll, aind
the ('1oilil's iii 8111all have reaison to leelieve 1halt s1u1h
li(q'son 1lit,1 colliltted, used or carried on, suice June19), ]1936/, or- 1,; eoininittig, using ort calrrying oil, filly

11('t, lfr'ii 011 r iielhod vionla (if 111ly of the
proislions (If saiid sect1o1 13 of tlhls title, it 1niy re-
opeI n sii('li orilghini proceedig ad lily Issule and
ser've uiponi stiel personi Its coiphlibit, suplplemniitalry

to lh original 1 ll 1iplhint, stating Its ('lirges Il that
reslec't. Tl(reuipol lhe 01nie llroceedl ,(iigs sli1ll he
hii1 upon such silll~heniitiiry coiphiit 1s providod
Ii sect(ioin 21 of this title. If u1on such hearing the
Coinill~ion0 shall hie of the opiin fhit alny lien, priie-
lice, or nivtliod c*harged Ilit sal supp~lenivliiry (coin-
linthaslii been coniiiil{d, us~ed, or carried oni i,

Juln1 19, 1911, o is being cfillinitte'(1, usod or carried
oli, Ii viohlation of saild s(ction 13 of this, title, it ,haill

liliko i report Ii wrlting Ili which It shaill lalto its
fiinlllgs as to the ficts ai111 sliall Issue 1ill(1 s'l'\'e ilillil
Sui(h person Its order niiiilfyng or linvn1ig Its orlgl-
hill ore(r to Inclide any adhitolii violatlhions of ]liw
so found. Thereafter tile provisions of sectllon 21 of

lils title, 11s to reliew aind enforcemenlt of orders of
the Conlinltssqhi shalt In 111 things lapply to such illd-

fl1 ir nlli('loide order. If upon re'l(w a'is oide('hd i
sal section 21 (If tlhls tille tie curt s1all set asi e
stuchi mdified o " 1n'11 i(ll orler, tie orilginal order
shaill niot le aiffoelo( thereby, but It shiall be( andi~ re-

nnl1ii in force andi1 effect as fully fll(] t(o tle s$11 ex-
tent as if silich sllplementary pirofcee(lings liil liot
beell taken. (June 19, 1936, e. 592, § 2, 49 Stilt. 1527.)
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